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and its wholly owned subsidiary companies 
WAJAX EQUIPMENT LIMITED 
WAJAX SERVICES LIMITED 
BOULEVARD EQUIPMENT LIMITED 


PACIFIC PUMPERS INC. 


FINANCIAL FACTS IN BRIEF 


(To the nearest thousand dollars) 


wee Bess oe ee 
Gross Profit from Sales and Rentals ...... $2,756,000 $2,281,000 $1,722,000 $1,601,000 
Provision for Income Taxes .................... 24,000 26,000 12,000 10,000 
PICtMES Oller tice nena cakes Ae, oo 400,000 317,000 203,000 183,000 
INelALTOULSDCLESNAlC emer ttn ne es Zaye 2.10 1.38 b25 
DEDICCia ton mentee ere st som, 296,000 218,000 198,000 157,000 
pL OLALBASSCLS mye ore Mame dala ahs. 7,515,000 6,006,000 5,092,000 4,332,000 
WOrkIno Gap ital tenements, ean 2,365,000 1,948,000 1,590,000 1,350,000 


Shareholders’ Equity per Share ................ 14.26 12.43 10.55 S12 
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B. J. COGHLIN CO. LIMITED 
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PACIFIC PUMPERS INC. 


Office and Plant 1223 Western Ave., Seattle 1, Washington 


ANNUAL REPORT 


OF THE 
DIRECTORS 


To the Shareholders: 


The Consolidated Financial Statements of your Company and its subsidiaries, Wajax Equip- 
ment Limited, Wajax Services Limited, Boulevard Equipment Limited and Pacific Pumpers 
Inc., for the year ended April 30, 1965, are submitted herewith. 


Your Directors are pleased to report that the consolidated net profit amounted to $400,078, 
an improvement of 26% over the $317,366 earned in the last financial year. The net profit 
per share was $2.52 compared to $2.10 last year. Cash flow (net profit plus depreciation) was 
$696,934 compared to $535,342 in the previous year. 


Dividends were paid at a rate of 712¢ per share quarterly for the first three quarters, and 
were increased to 10¢ per share in respect of the final quarter. A dividend of 10¢ per share, 
payable on July 30th, has been declared in respect of the first quarter of the current financial 
year. 


OPERATIONS 


The year under review was one of growth and progress for all operating divisions, 
with each contributing toward the favourable earnings picture. The gross profit from sales 
and rentals, including Pacific Pumpers Inc., your Company’s wholly-owned American sub- 
sidiary, was $2,756,726, the highest in the history of the Company. 


The activities of the Construction Equipment Division were expanded, both in terms of 
product lines and geographical coverage. This expansion was highlighted by the acquisition 
of two major product lines for Alberta, and the opening of a sales and service branch in 
Calgary which will assist the Edmonton branch in providing coverage for this rapidly devel- 
oping province. 


Considerable progress was made by the Canadian Lift Truck Division with sales of internal 
combustion engine and electric powered fork lift trucks showing a substantial increase over 
the previous year. This Division’s geographic coverage will be enlarged as a result of the recent 
purchase of all the outstanding and issued shares of Red-D-Lift Fork Truck Limited of Hamil- 
ton, Ontario. Red-D-Lift is the exclusive agent in South-western Ontario for Towmotor Corpo- 
ration and Lansing Bagnall Limited, the manufacturers of fork lift trucks represented by Wajax 
Equipment Limited elsewhere in Canada. The purchase was completed in May 1965, and is 
therefore not fully reflected in the balance sheet for the year ended April 30th; no operating 
results of this Company are included in the statement of earnings submitted herewith. 


The Forestry Equipment Division experienced an active year, with emphasis placed on the 
development and marketing of new and advanced forest fire control equipment. A major 
development for this Division, as shareholders will remember, was the formation of Pacific 
Pumpers Inc., which acquired in May 1964 the assets of the Pacific Pumper Division of 
Pacific Marine Supply Company of Seattle, Washington, for the purpose of penetrating the 
American forest fire equipment market. The progress of Pacific Pumpers Inc. has been satis- 
factory, with results exceeding expectations. 


In July 1964 a fire completely destroyed the sales and administration building of our Toronto 
branch office. Although the fire damage was completely covered by insurance, the earnings 
record of this branch suffered while the new office building was under construction. The new 
building, which opened in March, has been designed to meet the specific operating require- 
ments of the Toronto Branch. 


While selling and administrative expenses have increased with the growth of business and 
the inclusion of Pacific Pumpers in this year’s accounts, margins of profits have been fully 
maintained in both profit before interest and taxes and in net profit. 


BALANCE SHEET 


The expansion of business in the sales and rental area together with the acquisition of Pacific 
Pumpers Inc., are responsible for the increased size of inventories when compared to the 
previous year. 


The current bank loan was increased by $313,000 over the previous year, and the term loan 
by an amount of $356,700. The increases were required as a result of the general expansion 
of the Company’s business. 


The working capital position at April 30, 1965 was $2,365,302, a substantial increase from 
the position of a year ago of $1,947,764. 


The net book value of shareholders’ equity is shown as $2,259,922, an increase of $382,592 
during the year. Net asset value per share was $14.26 as compared with $12.43 in 1964 and 
$10.55 in 1963. The number of shares outstanding at April 30, 1965, was 158,400, an increase 
of 7,450 due to the exercise of options granted under the Stock Option Plan. 


Total assets at April 30, 1965, are $7,815,639, again sharply increased from last year’s figure 
of $6,006,142. 


FINANCIAL 


As noted earlier, a dividend of 10¢ per share was paid with respect to the final quarter of the 
1964-1965 financial year, and a similar amount has been declared for the first quarter of the 
current year. 


It should be noted that, as in the previous year, liability for income taxes has been substan- 
tially reduced as a result of applying losses incurred in prior years against the current year’s 
taxable profits. Although no further balance of prior years’ losses remains to offset future 
profits, it is not expected that the full effect of corporate tax rates will be felt for some years, 
as the depreciation recorded in the books exceeds the capital cost allowance claimed for tax 
purposes by an amount of approximately $550,000. 


On June 14, 1965, shareholders were advised that a study had been carried out with respect 
to the capital structure of the Company, particularly with the relation of debt to equity 
capital. You were further advised that consideration was being given to an additional issue of 
common shares, which would be made through the issue of rights to existing shareholders to 
subscribe for additional shares, in order to afford them the opportunity to maintain their 
proportional interest. 


You will by now have received details of this issue and it is expected that a Prospectus and 
the relative warrants will be forwarded to you shortly. Your Directors believe that the 
additional funds raised in this manner will greatly facilitate their program of growth and 
diversification. 


OUTLOOK 


Encouraged by the generally buoyant conditions that continue to prevail in the markets 
served by the Company, your Directors believe that the outlook for the current year is 
satisfactory. Over the longer term it is felt that growth of earnings will be sustained by the 
program of expansion undertaken in recent years. 


PERSONNEL 


At the last Annual Meeting, Ian B. Campbell, C.A., was elected a Director of the Company 
to fill the vacancy created by the resignation of Howard I. Ross, C.A., who had resigned 
following his election as Chancellor of McGill University. 


The Directors wish to record their appreciation of the loyal and devoted efforts of employees 
at all levels, which contributed largely to the progress made by your Company this year. 


H. GREVILLE SMITH, R. W. CHORLTON, 
Chairman. President. 


June 21, 1965. 


B. Je COGHLIN GOz LIMITED and _ subsidic 
Consolidated Balance Sheet as : 


ASSETS 
CURRENT: 


Eas licker ee eer re dt ert. hie) Wiese aera Ee Ae 


Accounts receivable, less provision for doubtful 


AC COUTTS we eet ene ie er he Pac oe hee nes eerie 
Inventories, valued at the lower of cost or market .... 


Brepald SexpenseSa ere a eee ee 


RENTAL EQUIPMENT: 


COS Cee rene hae Tete, are inte Me aa ee a 


FIXED: 


Land, buildings and equipment — at cost ............... 


AccumulatedadeprectaOn mee: ee 


OTHER: (Note 1) 


Deposit Onepurchdse Oi shalesie: ne ence ieee 


SIGNED ON BEHALF OF THE BOARD: 
R. W. CHORLTON, DIRECTOR 


IAN B. CAMPBELL, DIRECTOR 


1965 1964 
ny MMAR AF IAL eI) 
2,626,681 1,879,068 
3,957,346 3,064,733 
17,808 34,186 
On) bos) 1 mento 
1,245,988 1,051,386 
582,644 494,322 
663,344 557,064 
766,680 O39904 
372,498 340,799 
394,182 29902 

45,000 —- 
$7,815,639 $6,006,142 


Auditors’ Report to the Shareholders 


B. J. Coghlin Co., Limited, 
Montreal, Quebec. 


We have examined the consolidated balance sheet of B. J .Coghlin Co. Limited and subsidiary 
companies as at April 30, 1965 and the related statements of profit and loss and surplus for the year 
ended on that date and have obtained all the information and explanations we have required. Our 
examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, and according to the best of our information and the explanations given to us 
and as shown by the books of the companies, the accompanying consolidated balance sheet and related 


npanies 


PRIL 30, 1965 (with comparative figures as at April 30, 1964) 


LIABILITIES 
1965 1964 
CURRENT: 


Banksloan’—— secured (Note 2) 4.00)... $1,463,460 $1,150,000 


Accounts and notes payable and accrued liabilities 
(secured: 1965 - $1,585,358; 1964 - $1,070,573) 2,722,910 1,943,028 


PEAK CSED AV ADIC Gry eae Le rots Sen) ae eee er ie Fai nw 161,441 109,184 
PVR 5 SRP pe 7 les 
DEEERREDSNG OM Hie fe eee 95,306 119,100 


LONG TERM DEBT: 


6% Secured notes repayable $121,600 per annum 
with balance in 1972 (Note 2) 


PAarenbeCOUt ANY eaeme tine te) 5 en ce ener earn t 975,000 877,500 
SUDSIG td Ly Meer eeeh ee Ee Nyro Fe tonite |r eae, nr 259,200 aa 

1,234,200 877,500 

Less: Amount included in current liabilities ............ 121,600 70,000 


1,112,600 807,500 


SHAREHOLDERS’ EQUITY: 


Capital stock — 
Common shares of no par value 


AUtnOLIzed 1 27, 5,000 ShareS wee eee 
Issued — 158,400 shares (Notes 3 and 7) 1,332,141 1,298,616 
(1964 - 150,950 shares) 


Be Les emis ch Loco nates ert amon ater a ee whee CMe Tatu ey 2 ail Shs 578,714 
PNET AS POE. REST) oye 
$7,815,639 $6,006,142 


The accompanying notes form an integral part of these statements. 


statements of profit and loss and surplus together with the notes thereto, are properly drawn up so as 
to exhibit a true and correct view of the state of the affairs of the company and subsidiary companies 
as at April 30, 1965 and the results of their operations for the year ended on that date, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding 
year. 
TOUCHE, ROSS, BAILEY & SMART, 
Chartered Accountants 


Montreal, Quebec. 
June 18, 1965. 


B. J. COGHLIN CO. LIMITED 


and subsidiary companies 


Consolidated Statement of Profit and Loss 


FOR THE YEAR ENDED APRIL 30, 1965 


(with comparative figures for the year ended April 30, 1964) 


1965 1964 
GROSS PROFIT FROM SALES AND RENTALS .........000. $2,756,726 $2,280,910 
SELLING AND ADMINISTRATIVE EXPENSES .............00..0.02..: 2, 1563/2 30 GOn- Sar 
PROEPEP before: interestrandsincomes taxes ae ee ee ee eet 600,003 473-520 
IN TER ES Te ete cateetece tet rer peters re saan ities n satire ie ae en eee 175;133 129,857 
424,870 343,666 
PROVISION FOR INCOME TAXES (NOTE 6) ...........0......:::cceee 24,792 26,300 
Net. operatin se protit irene ee ae eae eee ee eee $ 400,078 317,366 
The following amounts have been charged in determining the operating 
results for the year: 
DDG PG CiAt ON pare ae ee easter cv i ee te Pe oreo re $ 292,856 217,976 
Remuneration of executive officers and directors holding salaried 
DOSIUION'S Se irc ctor nee CR eee erect nt pie, a ae gate ee eee aa 60,000 46,850 
OthersdirectOrs@ secs umn ee er es ee eee 3,650 3,200 
Legalelceg er caver cn. theme hae eRe tee ners ee es ae ae eee Eee 9,358 5,882 
Consolidated Statement of Surplus 
1965 1964 
Balances da Decinininerolay Car sme eset eamh titi: Cyne eet anne ens eae $ 578,714 267,935 
INEEtODEratinie ¢PrOl lt tmamene te eect ree ary ae en ete 400,078 31/366 
Ne tePaineOnEdisposamOLMIxcceassc(Samtant sant n pee et ee near e -— 4,734 
978,792 590,035 
POIVIC ONS? DAIG Riemer iat ele ee ery eo eee ee ay ae SOT tiles 24 
BAAD REN IDs O Lay EA Roe en teen eae $ 927,781 578,714 


The accompanying notes form an integral part of these statements. 


B. J. COGHLIN CO. LIMITED 


and subsidiary companies 


Notes to the Consolidated 
Financial Statements 


AS AT APRIL 30, 1965 


The company acquired on May 3, 1965 all the outstanding shares of Red-D- 
Lift Fork Truck Limited for an aggregate consideration of $150,000 which 
purchase price exceeded the net book value of that company by $82,491. 


$2,500,000 6% General Mortgage Bonds of a subsidiary company have been 
pledged as additional security for the bank loan and the 6% secured notes 
issued to the Company’s bankers. 


No options remain to purchase authorized, but unissued shares of the Com- 
pany under the terms of Special By-Law M. During the year 7,450 shares were 
issued for a total consideration of $33,525. 


The companies were contingently liable for $333,516 as guarantors of dis- 
counted notes secured by conditional sales contracts. 


Assets and liabilities in foreign currencies have been converted to Canadian 
dollars at the rates prevailing at April 30, 1965S. 


Income taxes have been substantially reduced in both years as a result of 
applying the losses of prior years to taxable profits. As at April 30, 1965 no 
balance of prior years’ losses remain. Depreciation recorded in the accounts 
as at April 30, 1965, exceeds capital cost allowance claimed for income tax 
purposes by approximately $550,000. Additional capital cost allowance may 
therefore be claimed in future years. 


The company is proposing to issue to the holders of its common shares rights 
to subscribe for an additional 52,800 common shares on the basis of one 
common share for each three common shares held by them. 


Some manufacturers represented by 


WAJAX EQUIPMENT LIMITED 


AGEPRODUKTER AB. 


AUSTIN-WESTERN PLANT OF BALDWIN- 
LIMA-HAMILTON CORPORATION 


BAUGHMAN MANUFACTURING CO. INC. 
By My HEEDE;» CANADA, LID. 

CARDINAL ENGINEERING CORPORATION 
THE CHARLES MACHINE WORKS 
CLEMENTINA LIMITED 

DOUGLAS MOTORS CORPORATION 
ECONOMY ENGINEERING COMPANY 


ESSICK MANUFACTURING COMPANY 
GAR-BRO MANUFACTURING COMPANY 
GERLINGER CARRIER COMPANY 

HALE FIRE PUMP COMPANY 

HAUCK MANUFACTURING COMPANY 


INTERNATIONAL HARVESTER 
COMPANY OF CANADA LIMITED 


JACUZZI UNIVERSAL CANADA LIMITED 
LANSING BAGNALL LIMITED 


LIMA PLANT OF BALDWIN-LIMA- 
HAMILTON CORPORATION 


LULL ENGINEERING COMPANY, INC. 
MALSBARY MANUFACTURING COMPANY 
MASTER VIBRATOR CO. 

MIDLAND PRODUCTS COMPANY 
MORGEN MANUFACTURING COMPANY 
PANAMA PUMP COMPANY 

PRIME MOVER COMPANY 
ROTAX-WERK AG. 

SASGEN DERRICK COMPANY 

TARGET EASTERN CORPORATION 
TOWMOTOR CORPORATION 
UNIVERSAL ROAD MACHINERY CO. 


WAYNE MANUFACTURING CO. 
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